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FINANCIAL HIGHLIGHTS

As of 30 June 2022, our revenue amounted to RMB16,589 million, representing a decrease of 16.9% as
compared with the corresponding period of 2021.

As of 30 June 2022, our net profit amounted to RMB154 million, representing a decrease of 32.7% as
compared with the corresponding period of 2021.

As of 30 June 2022, our earnings per Share amounted to RMBO0.09, representing a decrease of RMB0.04
as compared with the corresponding period of 2021.



BUSINESS OVERVIEW
Part I: Overview of Company’s Business

We are a leading non-state-owned construction group in China and are principally engaged in the
following businesses:

. Construction contracting business. We provide construction project contracting services mainly as a
general contractor for building construction projects and infrastructure construction projects.

. Other businesses. We are also engaged in service concession arrangements and other businesses.

A substantial majority of our revenue is generated from the construction contracting business, which
mainly comprises of building construction business, infrastructure construction business and specialized
and other construction contracting business. In the first half of 2022, our new contract value was
RMB21,229 million, representing a decrease of 3.1% as compared with RMB21,908 million for the
corresponding period of last year.

New contract value (by region):

For the six months
ended 30 June

2022 2021
(RMB 100 million) 212.29 219.08
Share of Beijing-Tianjin-Hebei 79.24 % 64.87%
Share of other regions 20.76 % 35.13%

New contract value (by segment):

For the six months
ended 30 June

2022 2021
(RMB100 million) 212.29 219.08
Share of building construction 71.59% 67.81%
Share of infrastructure construction 19.91% 23.85%
Share of specialized and other construction 8.50% 8.34%



Building Construction Business

We provide construction contracting services for residential, public works, industrial and commercial
construction projects. We undertake most of such construction projects as a general contractor. As
a general contractor, we undertake all main aspects of construction projects, including building
construction, foundation work, curtain wall construction, building decoration and fire engineering. We
are also responsible for engaging subcontractors in providing construction services and the labor force for
construction projects, coordinating the works of all parties, providing the major equipment and machinery,
procuring raw materials and ensuring that construction projects are carried out on schedule. In the first
half of 2022, the new contract value from the building construction business was RMB15,197 million,
compared with RMB 14,855 million for the corresponding period of last year.

New contract value of the building construction business (by segment):

For the six months

ended 30 June
2022 2021
(RMB 100 million) 151.97 148.55
Share of residential construction 29.58 % 49.25%
Share of public building construction 57.23% 30.28%
Share of industrial building construction 12.52% 16.11%
Share of commercial building construction 0.67 % 4.36%

Infrastructure Construction Business

In addition to our core building construction business, we are also providing construction contracting
services for municipal and transportation infrastructure projects, including facilities for water supply and
treatment, gas and heating, urban pipelines, landscaping, roads, bridges and airport runways. We undertake
most of such construction projects as a general contractor. Our infrastructure construction customers
are primarily local governments. In the first half of 2022, the new contract value from the infrastructure
construction business was RMB4,226 million, compared with RMB5,225 million for the corresponding

period of last year.
New contract value of the infrastructure construction business (by segment):

For the six months
ended 30 June

2022 2021
(RMB100 million) 42.26 52.25
Share of municipal infrastructure construction 89.97 % 66.97%
Share of transportation infrastructure construction 10.03% 33.03%



Specialized and Other Construction Contracting Business

We also undertake construction contracting projects by leveraging our qualifications and experience
in specialized areas such as electrical and mechanical installation, construction of steel structures and
decoration. Our electrical and mechanical installation works generally cover the supply, installation
and maintenance of equipment for power plants, pipelines for heating and natural gas, as well as
air-conditioning, mechanical ventilation and exhaust air systems. Steel structure construction generally
refers to the building of the structural supporting elements comprising steel columns, girders and beams
of a construction project. Decoration usually refers to the decoration and fixture handling after the
completion of the major construction of the building. In the first half of 2022, the new contract value
from the specialized and other construction contracting business was RMB 1,806 million, compared with
RMB 1,828 million for the corresponding period of last year.

New contract value of the specialized and other construction contracting business (by segment):

For the six months

ended 30 June
2022 2021
(RMB100 million) 18.06 18.28
Share of electrical and mechanical installation 9.97 % 9.57%
Share of steel structures 1.22% 3.16%
Share of decoration 25.91% 53.15%
Share of other construction business 62.90 % 34.12%
Representative projects of new contracts
Business segment Name of project Contract value Region
(RMB100 million)

Residential building ~ Phase II Project of Renovation of Urban Villages in 9.54 Hebei

Longtun New Town of Botou ({1 8 i #E * #i
O R O I )
EPC General Contracting of the Project of 6.42 Hebei
Renovation and Improvement of Second Batch
of Old Communities in Jingxiu District in 2022
(2 75 [ 2022 4F 5 — & 25/ [ o A 4R
T+ H EPC#UK )
Construction Project of Buildings 17#, 18#, 204, 2.83 Hebei
214#, S6# and S7# and Part of Underground
Parking Lot of Phase V of Jiantou - Minghu (&
B W1 174 184 204 21# > S6#
ST# M SV 2 MR R IE H i T

General Contracting of the Construction Project of 2.50 Hebei
Phase II of Yufeng Garden (# & 1 [# — # 15
Hoi 4K ETHE)

Construction of Section 1 of the Xuri Garden 2.25 Hebei

Project (1 H £ B JH H — #£ Bt THE 7 L)



Business segment Name of project Contract value Region
(RMB 100 million)

Public building General Contracting of Construction of Baoding 19.43 Hebei

Hospital under China Academy of Chinese
Medical Sciences Guang’anmen Hospital
(B R R B T R B R E T B T
AR )

Project of Overall Relocation of Wen’an County 6.57 Hebei
Hospital (3C % 8% 5 bt % #2 8 & T12)

General Contracting (EPC) of Design and 6.07 Hebei
Construction of the Construction Project of the
New Campus of Shunping County Hospital
(B -F- 55 58 e 6 e [ g s JH B Rt > ol T
7K £ (EPC))

Construction Project of Phase II of the New 5.18 Hebei
Campus of Baoding Qingyuan District People’s
Hospital (f& & 7 i5 %0 & A B 5§ B 7 B b —
WHESIEH)

Building 3# — Building A6# and Zone 2 of 3.92 Hebei
Underground Parking Lot of Baoding National
University Science and Technology Park
Science and Innovation Zone Project (Productive
Services) (& /& B 5 K 2 B 4 B B Al 2 [
S (2R FE PR R OBS S )3# M -Ao# M B 3 T

)
Project of New Engineering Complex of Minhang 3.70 Shanghai

Campus of Shanghai Jiao Tong University
(b sd REBRATKRERN TREEA)



Business segment Name of project Contract value Region
(RMB 100 million)

Industrial building Project of Scientific Research Building No. 101 of 2.56 Beijing

Phase IT of Testing and Inspection Center (it 5

BRI P I TRR1015E R DT BRI )

General Contracting of Civil Works for the 1.87 Hebei

Intelligent Industry Innovation Center Project of

Langfang Wofu Automation Equipment Co., Ltd.

(B i kA8 B B AL i A RN Al B E

EMH P LEE L RAKETE)

Municipal Comprehensive Treatment of Baoding Fu River 7.25 Hebei
infrastructure Water System (Phase IT) — Huanghuagou
construction Ecological Facility Comprehensive Improvement

Project (General Contracting) (& i i Jif ] 7K
REGIRE ()AL R RO AR S
BT (TR AR
Construction of Phase II of River Water 3.13 Hebei
Replacement for Rural Domestic Water Sources
in Qingyuan District, Baoding in 2021-2022 ( f&
SE TG A0 18 2021-2022 4F FE J2 A A: 1% K U
LK B — W0 1)

Transportation Construction of Runway of Dongyang Hengdian 2.35 Zhejiang
infrastructure General Airport Construction Project (5 P 1
construction JEE Y H G TR



Representative projects of construction in progress

Business segment

Public building

Executive
Name of project contract value
(RMB 100 million)
Zhifeiluzhu COVID-19 Vaccine and Engineered 5.49
Vaccine Industrialization Base Project (12 Items
Including No. 1 Production Workshop (Including
Connecting Corridor)) (& /¢ %k 77 #7 B 95 7 2%
¥ TR B R AL M IE A
(15 A ] (6 45 0 ) 57 1200))
Yutian County Hospital Relocation Project 6.73
(EHREREREBE TR
Baoding National University Science and 7.82
Technology Park Science and Innovation Zone
Project (Productive Services) (& & B &% K £
B [ FE Ay B JE B (AR E R B )
Knowledge City ZSCXN-B3-2 (Medical City) 12.60
Project (17 ik ZSCXN-B3-2 (5 5 i ) & H )
Construction Project of Shengzhou Culture and 5.64
Media Center
(U6 ) T7 SCAL B D B T AR
Construction Project of Phase II of the New 5.18

Campus of Baoding Qingyuan District People’s
Hospital (2 7 % 50 [ A R B e e [ —
WMERIEH)
Construction of Area A of Diangu Financial Center 6.82

EAEMAPOARET)

Region

Beijing

Hebei

Hebei

Guangdong

Zhejiang

Hebei

Hebei



Business segment

Residential building

Name of project

Construction of 101 Medical General Building,
Zhengding New District Hospital (North Phase
I) of the No. 2 Hospital of Hebei Medical
University (] b & B K £ 55 — & Bt 1IE & B
IG5 e (b R — ) 101 B R4 4 e L)

EPC Project of Infrastructure in Jining Taibai Lake
Xincheng College Technology Park (¥ % K H
80 3R B R 5 B S MEEPC JH H )

Construction of Medical General Building,
Scientific Research Building and Medical
Quarantine Building for the Relocation Project
of Hohhot No.2 Hospital (" 1 i 45 i 55 — &
e IHH B RA A BT B
A TR ML)

R2 Type II Residential Land Project at Lot
1606-641, Xihuang Village, Shijingshan, Beijing
(18 Items Including Residential Building 14#)
(3% 1 8 79 # R 1606-641 3 BER2 — K1 &
I A (#fE T 5% 187H))

Phase IV of Resettlement Housing Project in
Huangqu New Village, Pingfang Town (36 items
including residential building 1#) (°F- 5 4 # %
BT DU S H (kB 360H)

Xinjiang Production and Construction Corps 13th
Division Xinxing City Center Ecological Green
Space Construction Project (EPC General
Contracting) (7 #2 A4 7 2 5% 55 8 55 1 = fif
BT L R R A AR Ak R R TH (R ET
RO T B RURE))

Executive
contract value
(RMB100 million)

7.68

5.57

7.10

5.36

14.50

6.85

Region

Hebei

Shandong

Inner Mongolia
Autonomous
Region

Beijing

Beijing

Xinjiang Uygur
Autonomous
Region



Business segment

Commercial building

Industrial building

Executive

Name of project contract value
(RMB100 million)
EPC General Contracting of the Construction 10.10

Project of Riverside Relocation Housing in
Xishui County (¥ 7K 8 — ] W /£ [0] 48 5 # &%
JE H EPC 4 7K 1)
EPC General Contracting of the Construction 10.78
Project of South Zone of Lot A in the West Side
of Beihu Core Area, Tiangiao District, Jinan
(I g 7T KA [ L W A% 0 [ R R
AR B ERIEB M LAEKE TR

Hengbai International Plaza Construction Project 2.35
(frm BB @2 H)
7X7Z-010 Plot F3 Other Mixed-Use Land Project 2.45

under the Zhuxinzhuang New Area (Phase II)
Tier 1 Land Development Project in Changping
District, Beijing (5 projects including Huicong
Building) (4t 3% i B 1 I 2R 3 37 18 (= 0))
+ b — % B 8 TH H ZXZ-010 M B F3 I Al AR
Z MMM WIA R (Z WK ESF5H))
Gu’an Laikangjun North Lakeside Commercial 4.00
(Elderly Care and Healthcare Project Phase II)
Project ( [l % A& FE AR - 0 36 1 75 2 (& &
R AEEE —WHEHE)HEA)
Section 1 of the Construction Project of 1.06
Photovoltaic Technology Industrial Base of
CSIC Zhuozhou Marine Equipment Technology
Industrial Park (H fi§ 2 T3 M i 7 %46 4 B
HEEROCEHMEELMERIEAR —

B
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Region

Hubei

Shandong

Hebei

Beijing

Hebei

Hebei



Executive

Business segment Name of project contract value  Region
(RMB100 million)
Beijing Electronic City IT Industry Park Electronic 2.49  Beijing

Industry Factory Project (D3 Workshop (for
High and New Technology Industry) and B3
Workshop (for High and New Technology
Industry)) (3t 5 & 1 SRITE £ | & 1 L%
Wi 575 JE H (D3RR B (R R )
R AZREEE s S =F JiiDZD)))
China Smart Network Backbone 4.49  Hebei
(Langfang - Gu’an) Phase II Project

(FF B A R A O ) —E )

Transportation Section 003 of the Airfield Project of T3B Terminal 6.16  Chongging
infrastructure and Section 003 of the Airfield Project of Fourth
construction Runway of Chongqing Jiangbei International

Airport (EE B VT [ % 8% 55 T3B fiit o 4 &
5 DU #4E TR R AT I 5 7 TR 003 1% Bt )

New Hohhot Airport Airfield Runway Project 4.88  Inner Mongolia
(FXQ-CD-03) Section Construction Autonomous
(W 03 5 B A 3 AT 05 1 TR Region
(FXQ-CD-03) 12 Bt jifi T.)

Specialized Subcontracting Project for Construction 2.39  Guangdong
of Shitouwo Tunnel (f7 58 & B % s T 2% 3 /%

IR
National Highway G205 Yanshan County 2.47  Hebei

Round-town Section Renovation Project
(4 78 G205 5 1L 93 B2 3k B o T )
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Business segment

Municipal
infrastructure
construction

Decoration

Specialized and Other
Construction

Name of project

Road Construction of the Infrastructure
Construction Project of Baoding Shenzhen
Hi-Tech Innovation Industrial Park (North of
Shenbao Avenue) (f# & & Il = #r 7 17 Bh
AW E S [ Bl B e i H H E B TR
(PR R L))

Construction of Yili Modern Intelligent Health
Valley Core Launch Area Infrastructure
Construction Project — Taigemu Avenue (Phase
1) (P B AR i R 8 %0 BB [ 2K i
B E R H — A B HORE ()T

Beijing New Airport Education and Scientific
Research Station Decoration Project
(L =0 8 55 BOH B E R s R R TR

Comprehensive Treatment of Baoding Fu River
Water System (Phase II) — Huanghuagou
Ecological Facility Comprehensive Improvement
Project (General Contracting) ( £& & i Jif {17 /K
ENCRERIE: TS i DRl W ) e
RITTR(LREKD)

EPC General Contracting of Road Greening and
Landscaping of the First Phase of Langfang
Airport Economic Zone (i Jj lifi %2 £8 7 [ &
1 B kAL B R B8 Bk MUEPC TR BEUK 1)

Section 2 of Jin’an Lake Project (Construction)

(B Z W B B2 B (i L))

12—

Executive
contract value
(RMB100 million)

2.05

1.49

0.81

9.06

2.62

2.59

Region

Hebei

Inner Mongolia
Autonomous
Region

Beijing

Hebei

Hebei

Fujian



Representative projects of completed projects

Business segment

Public building

Residential building

Industrial building

Municipal
infrastructure
construction

Name of project

Comprehensive Commercial and Financial

Services Land Project at Lot X78C2, Hexi

District, Beijing Economic and Technological

Development Zone (36 5% A8 7 £ ffy B 4% [ 77
VY 15 X78C2 M 45 & Y 7 5 & il A 5 €

WIHH)

Construction Project of Teaching Building and

Apartment Building of Baotou Teachers’ College

of Inner Mongolia University of Science and

Technology (/A 5¢ 1t F 4 A £ 60 5 Al 4 22 b

BEMEAEMEIEA TRIET)
General Contracting (Section 2) of Zhonghai -
Boyuefu Construction Project ( H iff - # it i

AR E MK (R TR

General Contracting of Design and Construction
of Songshan Lake (Ecological Park) Robot
Intelligent Equipment Manufacturing Industry

Accelerator (4 11 # (Z£ f8 &) 4 28 A&
i B BN A R i AR )

Phase I Project of Waste Lead-acid Battery
Disposal and Comprehensive Utilization of

Lead-containing Waste with Annual Capacity of
pL 2

300,000 tonnes (4F Ji & 30 F# M 5 4

(NR=)

Bt SR AR A R — 8 TR

Wangtong-Liuzhimiao-Beiliuzhi Natural Gas
Utilization Project ( F i — i & B —db 8 & K

IRHEA A TR

13-
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Executive
contract value
(RMB 100 million)

3.78

2.56

1.84

9.33

1.79

0.54

Region

Beijing

Inner Mongolia
Autonomous
Region

Inner Mongolia
Autonomous
Region
Guangdong

Hebei

Hebei



Part Ii: Research and Development Achievements and Awards

In the first half of 2022, the Company achieved remarkable results in various aspects of technology
innovation, including implementation of technology research and development projects, construction and
operation of technology platform and application and licensing of intellectual property.

1. Provincial science and technology projects: our project of “Research and Development of Integrated
Device for Emergency Water Purification and Rapid Assessment of Water Quality” was admitted
by the Hebei Provincial Department of Science and Technology as a central leading local science
and technology development fund project in 2022. Five of our projects were admitted by the Hebei
Provincial Department of Housing and Urban-Rural Development as construction technology
projects and two of our projects were admitted as technology demonstration projects, and nine of
our projects were admitted by Hebei Building Industry Association as technology projects in 2022.

2. Enterprise level science and technology projects: in 2021, we incurred research and development
expenses of RMB25.46 million for 230 enterprise level science and technology projects. In the first
half of 2022, we initiated 167 enterprise level research and development projects and carried out
research and development activities in an orderly manner.

3. Technology progress and awards: five of our projects were recognized as outstanding engineering,
survey and design projects of Hebei Province, and 22 of our projects received the Scientific
and Technological Progress Awards for Construction Industry in Hebei Province. We made 22
applications for the Science and Technology Awards of Hebei Building Industry Association,
recommended and applied for 15 promotable patents of China Association of Construction
Enterprise Management, participated in 11 micro technology competitions, received four
first prizes, nine second prizes and 11 outstanding awards for promotable patents of Hebei
Construction Industry Association; and was awarded one extraordinary achievement, five first-class
achievements, three second-class achievements and four excellent achievements in the micro
technology competition held by Hebei Construction Industry Association.

4. Construction and operation of technology platform: we carried out platform construction and
operation with increased efforts, completed the assessment for national prefabricated construction
industrial base, completed the acceptance report for construction of academician workstation and
passed the expert acceptance inspection organized by the municipal science and technology bureau,
and the assessment for admission and graduation of the postdoctoral workstations were carried out
in an orderly manner.

5. Intellectual property: we patented our key technologies in a timely manner. As of the end of

June 2022, we obtained 93 new patents (including three invention patents), submitted 65 patent
applications (including 13 applications for invention patents).
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In the first half of 2022, in terms of quality awards, 36 projects were awarded as high-quality structure
projects in Hebei Province, one project was awarded as a high-quality construction structure projects
in Tianjin, ten projects were awarded as high-quality construction structure projects in Inner Mongolia
Autonomous Region, one project was awarded as a golden cup municipal demonstration project in Inner
Mongolia Autonomous Region, three projects received the high-quality project awards in Inner Mongolia
Autonomous Region, one project received the steel structure golden award in Zhejiang Province, two
projects were awarded as “Ecological Cup” demonstration projects in Inner Mongolia Autonomous
Region, and one project was awarded as an excellent survey and design achievement in Hebei Province.
We have 138 provincial outstanding QC achievements, of which ten were recommended to China
Construction Industry Association and three were recommended to China Association of Construction
Enterprise Management, which all passed the preliminary assessment.

Part Iii: Outlook

This year is the 70th anniversary of the founding of Hebei Construction Group. In the past 70 years, Hebei
Construction Group firmly adhered to its original aspiration and mission of “ensuring the well-being of
employees, promoting development of enterprises and making contribution to the society”, strived to
become a leading comprehensive construction service provider and municipal service provider, and made
tremendous changes.

In the second half of 2022, the Company will continue to adhere to the general keynote of “focusing on
maintaining stability while seeking growth” and diligently perform various tasks to ensure the achievement
of annual targets.

Firstly, we will identify our development goals and continuously gather consensus.

Those who share the same ambition will win, and those who sail together through thick and thin will
prosper. The Company will continuously establish a multi-level target system and further utilize the
important functions of target motivation in identifying the development direction, uniting people,
clarifying responsibilities and fully implementing strategies. It will guide all staff to firmly develop the
value of “fighting for happiness”, that is “the fighting process is enjoyable, success requires hardwork, and
building a happy enterprise requires the concerted efforts of all staff”.

Secondly, we will put great efforts in market expansion and keep expanding the incremental benefits.

The Company strives to develop strong customer service capability through the establishment of a network
of organizations at all levels. It requires organizations at all levels and every staff to focus all their efforts
on the core element of customer service and maintain and develop the market with honest practices.

To capture the unprecedented strategic opportunities in the construction market in Baoding, the Company
shall make full use of the Group’s brand and reputation and strive to undertake more quality projects.
Meanwhile, the Company will further strengthen its market presence in the Beijing-Tianjin-Hebei region,
seize opportunities from the infrastructure investment policies, strive to undertake high-quality projects
with reliable funding sources such as special bonds, and carry out regional market development.
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In view of the current economic situation, the Company will strictly control project undertaking, perform
strict pre-tender assessment and contract evaluation to prevent the entry of risky projects. It will pay
special attention to the economic estimates in the early stage of EPC project management and strengthen
risk control in the whole process of project operation.

Thirdly, we will strengthen our profitability and continuously improve our efficiency.

The Company will continue to focus on “risk control, structure adjustment and debt reduction” and
continuously promote management improvement and upgrading to enable the Company to smoothly
navigate through economic cycles and achieve steady development.

The Company will continue to improve its ability to generate benefits as represented by its profit to
production ratio. It will enhance project profitability through measures such as whole process planning,
secondary management, sunshine contracting and centralised procurement; facilitate settlement and
payment collection, maintain stable operation of financial and credit business, revitalise existing assets
and ensure cash flow security; and strengthen prevention of various risks and change from post-event
remediation to pre-event detection and process control.

The Company will further improve its professional capabilities, further increase the profitability of its
professional projects and focus on the quality of its development. It will follow the national policies
and practices of leading enterprises in the industry, and make technology reserves in green construction,
intelligent construction, low-carbon operation and environmental protection, etc., thereby further
enhancing its technological capabilities.

The Company shall cultivate new opportunities in the crisis, make breakthrough in changes, continuously

develop new market growth drivers, solve the development problems with innovative measures, and serve
the society, reward our Shareholders and benefit our employees with favourable development results.
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FINANCIAL REVIEW

Revenue, Cost of sales and Gross Profit

The revenue for the six months ended 30 June 2022 amounted to RMB16,589 million, representing a
decrease of approximately RMB3,381 million as compared with the corresponding period of last year,
which was mainly due to the decrease in revenue from construction contracting business of RMB3,525

million.

Segment operating results of construction contracting business

Six months ended 30 June 2022 Six months ended 30 June 2021
Gross profit Gross profit
Revenue Cost margin  Percentage Revenue Cost margin  Percentage
(RMB100  (RMB100 (RMB100 ~ (RMB100
million) million) % % million) million) % %
Building construction business 113.18 108.06 45 70.4 132.69 126.45 4.7 67.7
Infrastructure construction
business 3543 327 6.1 2.1 47.63 44.61 6.3 243
Specialized and other
construction business 12.05 1141 53 1.5 15.59 14.64 6.1 8.0
Total 160.66 152.74 49 19591 185.70 52

The revenue from construction contracting business for the six months ended 30 June 2022 decreased
by RMB3,525 million, which was mainly due to the fact that certain major projects of the Group were
completed as compared to the same period of last year.

The change in revenue from construction contracting segment is analyzed as follows:

(1)  For building construction business, being the largest revenue contributor to construction contracting
business, during the Reporting Period, certain major projects such as the Winter Olympic
Games EPC general contracting project and the China Khitan Museum construction project were
completed, and as a result, revenue from the building construction business decreased by RMB1,951
million as compared to the same period of last year. During the Reporting Period, the gross profit of
the building construction business was lower than the same period of last year due to the impact of
the depressed property market.
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(2)  The revenue from infrastructure construction business decreased by RMB1,220 million as compared
to the same period of last year, which was mainly due to the completion of certain infrastructure
construction projects such as the Baoding Yindingzhuang Wastewater Treatment Plant project.

3) In the first half of 2022, the revenue from specialized and other construction business decreased
by RMB354 million as compared to the same period of last year. Such business mainly includes
mechanical and electrical installation and steel structure, which has a shorter construction period.
The number of new projects of specialized and other construction business secured during the
Reporting Period was lower than that of the first half of 2021, resulting in lower revenue as
compared to the same period of last year. Meanwhile, certain projects with high gross profit were
completed in 2022, resulting in decrease in gross profit.

Selling and Distribution Expenses

The selling and distribution expenses for January to June 2022 amounted to RMB0.74 million, which
remained basically the same as compared to the same period of last year.

General and Administrative Expenses

In the first half of 2022, the Group’s general and administrative expenses amounted to RMB283 million,
representing an increase of RMB12 million as compared to the same period in 2021. This was mainly
due to the slight increase in salary during the Reporting Period, which led to an increase in employee
remuneration, benefits and social insurance contributions as compared to the same period of last year.

Research and Development Expenses

The research and development expenses of the Group for the first half of 2022 amounted to RMB22
million, representing an increase of RMBS8 million as compared to the corresponding period of 2021.
The research and development expenses is mainly the costs incurred for research of special projects or
production process by the Group, including the cost of materials utilised and salary of senior engineers
involved in research and development. The increase in research and development costs was mainly due
to the implementation of new construction technology research and development projects during the
Reporting Period.

Impairment Losses of Credit Losses

Impairment losses of credit losses for January to June 2022 amounted to RMB34 million, representing a
decrease of RMB60 million as compared to the same period of 2021, which was mainly due to the decrease
in bad debt provision made individually by the Group for customers with significant risk of default based
on operating conditions of the customer companies and recovery of payment.

Impairment Losses on Assets
Impairment losses on assets for January to June 2022 amounted to RMB135 million, representing a
decrease of RMB97 million as compared to the same period of 2021, which was mainly due to the

decrease in additional bad debt provision for contract assets resulting from the decrease in new defaulting
customers during the Reporting Period as compared to the same period of last year.
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Investment Income

The investment income for January to June 2022 amounted to RMB25 million, representing a decrease of
RMB4 million as compared to the corresponding period of 2021, which was mainly due to the decrease in
dividends declared by the investees as compared to the corresponding period of last year.

Income Tax Expenses

The income tax expenses for January to June 2022 amounted to RMB62 million, representing an increase
of RMBS.6 million as compared to the corresponding period of last year, which was mainly due to the
decrease in non-taxable income in the current period as compared to the same period of last year, and the
increase in unrecognised deductible temporary differences and deductible losses in the current period as
compared to the first half of 2021.

Net Profit

Based on the above factors, net profit for the first half of 2022 was RMB154 million, representing a
decrease of approximately RMB75 million as compared with the corresponding period of last year.

Liquidity, Financial Sources and Capital Structure

The Group finances operations primarily through cash generated from operating activities and
interest-bearing borrowings. As of 30 June 2022 and 31 December 2021, the Group had cash and cash
equivalents of approximately RMB7,055 million and approximately RMBS8,810 million, respectively. For
the liquidity and capital structure of the funds of the Group, please refer to the financial ratios below.

Currency Funds

As at 30 June 2022, currency funds of the Group were RMB7,055 million, representing a decrease of
RMB1,755 million as compared with that at the end of 2021, which was mainly due to the net cash
outflows resulted from the increase in operating activities.

Financial Policy

The Group regularly monitors cash flow and cash balances. Furthermore, it is dedicated to maintaining the
optimal liquidity level required for working capital and keeping its business and multiple growth strategies

at a stable and healthy level during the Reporting Period. In the future, the Group intends to finance
operations through cash generated from operating activities and interest-bearing borrowings.
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Long-term Equity Investments

As at 30 June 2022, the long-term equity investment was RMBS508 million, representing a decrease of
RMB 14 million as compared with that at the end of 2021, which was mainly due to the change in profit or
loss of investments under equity method.

Accounts Receivable and Long-term Receivables

As of 30 June 2022, the net value of accounts receivable was RMB7,388 million, representing a decrease
of approximately RMB352 million as compared with that at the end of 2021, and the overall change was
insignificant.

The balance of long-term receivables (including the portion due within one year) was RMB201 million,
representing a decrease of approximately RMB12 million as compared with that at the end of 2021, which
was mainly due to the collection of long-term receivables due for payment.

Other Receivables

As of 30 June 2022, net amount of other receivables of the Group was RMB2,620 million, representing a
relatively small increase of approximately RMB2 million as compared to that at the end of last year.

Contract Assets and Construction Services Contract Liabilities

The net value of contract assets as of 30 June 2022 was RMB40,167 million, representing a decrease of
approximately RMB 1,996 million as compared with that at the end of 2021, which was mainly due to the
decrease in revenue during the Reporting Period. Contract liabilities as of 30 June 2022 were RMB6,468
million, representing an increase of approximately RMB461 million as compared with that at the end
of 2021, which was mainly due to the construction prepayments made by customers to ensure normal
construction of certain new projects undertaken during the year.

Other Equity Instrument Investments

The carrying value of other equity instrument investments as at 30 June 2022 was RMB767 million,
representing a relatively small decrease of approximately RMB13 million as compared with that at the end
of 2021.

Borrowings

The bank borrowings of the Group mainly include long-term and short-term borrowings from financial
institutions.

As at 30 June 2022, the Group’s interest-bearing borrowings were approximately RMB5,941 million (31
December 2021: approximately RMB5,479 million).
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Bills and Accounts Payable

The balance of accounts payable as at 30 June 2022 was RMB33,372 million, representing a decrease of
RMB4,564 million as compared with that at the end of 2021. Such change was mainly due to the decrease
in business volume which led to a corresponding decrease in procurement amount during the Reporting
Period; in addition, affected by the economic downturn, downstream suppliers were under financial
pressure and the proportion of cash paid for major materials and subcontracting increased. The balance of
bills payable decreased by RMB 130 million compared with that at the end of the previous year, which was
mainly due to the decrease in the proportion of bill payment by the Group.

Capital Expenditures

Capital expenditures in the first half of 2022 were approximately RMB59 million, representing a decrease
of RMB73 million as compared to the corresponding period of 2021, which was mainly due to no
significant capital expenditure for procurement of fixed assets during the Reporting Period.

Capital Commitment

As at 30 June 2022, the Group did not have any material capital commitment.

Financial Ratios

30 June 31 December
2022 2021
Current ratio (times) ¥ 1.0 1.0
Quick ratio (times) @ 1.0 1.0
Gearing ratio @ 98.7 % 93.3%
Return on assets @ (not annualized) 0.2% -0.6%
Return on equity ® (not annualized) 2.6% -5.8%
Notes:
(1) Current ratio (times) represents total current assets divided by total current liabilities as at the relevant date.
2) Quick ratio (times) represents total current assets minus inventory divided by total current liabilities as at the relevant date.
3) Gearing ratio represents total interest-bearing liabilities divided by equity as at the relevant date and multiplied by 100%.
4) Return on assets represents profit for the period/year divided by the average of total assets at the beginning and end of the
period/year and multiplied by 100%.

(%) Return on equity represents profit for the period/year divided by the average of total equity at the beginning and end of the

period/year and multiplied by 100%.

Significant Acquisition or Disposal

During the Reporting Period, the Group did not have any significant acquisition or disposal.
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Contingent Liabilities

As at 30 June 2022, the banking facilities granted to third parties subject to guarantees given to the banks
by the Group were utilised to the extent of approximately RMB530 million, and contingent liabilities
arising from pending litigation or arbitration amounted to RMB10 million.

RMB Exchange Rate Fluctuations and Exchange Risk

Most of the Group’s businesses and all bank loans have been traded in RMB so there is no significant
foreign exchange fluctuation risk. The Board does not expect that fluctuations in the RMB exchange
rate and exchange fluctuations of other foreign currencies will have a significant impact on the Group’s
business or performance. The Group currently has no relevant foreign exchange risk hedging policies and
therefore it has not carried out any hedging transactions to manage the potential risks of foreign currency
fluctuations.

Employee and Remuneration Policies

As of 30 June 2022, the Group has had a total of 8,934 full-time employees (31 December 2021: 9,064).

Significant Subsequent Events

Termination of Proposed A Share Offering

References are made to the Company’s announcements dated 30 April 2019, 19 July 2019 and 16
September 2019, respectively, and the notice, the revised notice and circular (the “Circular”) of the 2019
second extraordinary general meeting and the 2019 first H Shareholders class meeting dated 30 July 2019
and 27 August 2019, respectively, in relation to, among others, the proposed A Share Offering by the
Company and related matters. Unless otherwise stated, capitalized terms used herein shall have the same
meanings as those defined in the Circular.

As at the date of this announcement, the valid period of the resolutions in relation to the proposed A Share
Offering has expired. Due to changes in the external environment and the adjustment of the Company’s
own development strategy, after comprehensive consideration, the Company decided to adjust its capital
market operation plan, cease to proceed with the proposed A Share Offering and terminate the consultation
filing.

The Board does not anticipate that the termination of the proposed A Share Offering will have any
material adverse impact on the financial position or operation of the Company.
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Withdrawal of Application for the H Share Full Circulation Programme

Reference is made to the Company’s announcement dated 22 May 2020 in relation to, among others,
acceptance by the China Securities Regulatory Commission of the application in respect of the H Share
full circulation programme by the Company

Due to changes in the external environment and the adjustment of the Company’s own development
strategy, after comprehensive consideration, the Company intended to withdraw the application materials
for the H Share full circulation programme.

The Board does not anticipate that the withdrawal of application for the H Share full circulation
programme will have any material adverse impact on the financial position or operation of the Company.

Save as disclosed above, the Group has no significant subsequent events as of the date of this
announcement.

OTHER INFORMATION

Dividend

No interim dividend was proposed for the six months ended 30 June 2022.

Compliance with the Corporate Governance Code

The Company is committed to achieving and maintaining a high level of corporate governance to meet
business needs and Shareholders’ requirements.

To ensure that the Company is able to fully fulfill its obligations under the Listing Rules, the Company
has established an effective corporate governance structure and is committed to continually improving its
internal control and corporate governance mechanisms.

The Company also operates in strict accordance with the Articles of Association, the Terms of Reference
of the Committees under the Board, the Company Law of the People’s Republic of China, and the
relevant laws, regulations and regulatory documents, as well as the relevant provisions of the Hong Kong
Stock Exchange, so as to do a good job in corporate information disclosure and investment relationship
management and service.

During the six months ended 30 June 2022, the Company had complied with all the code provisions as set

out in the Corporate Governance Code and had adopted most of the recommended best practices as set out
therein.
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Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules as the code for all Directors and Supervisors
to conduct transactions of the Company’s securities. The Company has made specific inquiries to all
Directors and Supervisors, and they all confirmed that they have complied with the standards specified in
the Model Code during the six months ended 30 June 2022.

Amendments to the Articles of Association
There was no major changes on the Articles of Association by the Company during the Reporting Period.
Purchase, Sale or Redemption of Listed Securities of the Company

Neither the Company nor its subsidiaries have purchased, sold or redeemed any of its listed securities for
the six months ended 30 June 2022.

Review of Interim Results by Audit Committee

The members of the Audit Committee of the Company are Ms. Shen Lifeng (Chairwoman of the
committee), Mr. Li Baoyuan, Mr. Cao Qingshe, Ms. Chen Xin and Mr. Chan Ngai Sang Kenny. The Audit
Committee of the Company has reviewed and confirmed the Group’s interim results announcement for the
six months ended 30 June 2022 and the unaudited interim financial statements for the six months ended
30 June 2022 prepared in accordance with CASBE.
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INTERIM CONSOLIDATED BALANCE SHEET

30 June 2022

Assets

Current assets

Cash and cash equivalents

Held-for-trading financial assets

Accounts receivable

Receivables at fair value through other
comprehensive income

Prepayments

Other receivables

Inventories

Contract assets
Current portion of non-current assets
Other current assets

Total current assets

Non-current assets
Long-term receivables
Long-term equity investments
Contract assets
Other equity instrument investments
Investment property
Fixed assets
Construction in progress
Right-of-use assets
Intangible assets
Deferred tax assets

Total non-current assets

Total assets

Note
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RMB’000
30 June 31 December
2022 2021
(Unaudited)
7,055,328 8,809,963
1,898 2,472
7,388,188 7,740,447
355,702 504,212
728,286 764,030
2,619,651 2,617,864
251,663 265,873
37,526,593 39,658,331
50,6006 49,386
421,676 414,533
56,399,591 60,827,111
150,650 164,226
508,300 522,110
2,640,821 2,504,857
766,744 779,793
137,400 137,000
938,712 954,757
254,124 163,644
21,077 24,011
97,435 98,539
801,774 771,205
6,317,037 6,120,142
62,716,628 66,947,253




INTERIM CONSOLIDATED BALANCE SHEET (Continued)
30 June 2022

Liabilities and owners’ equity Note

Current liabilities
Short-term borrowings
Bills payable
Accounts payable 4
Contract liabilities
Employee benefits payable
Taxes payable
Other payables
Current portion of non-current liabilities

Other current liabilities

Total current liabilities

Non-current liabilities
Long-term borrowings
Lease liabilities

Total non-current liabilities
Total liabilities
Owners’ equity

Share capital

Capital reserve

Other comprehensive income

Surplus reserve

Retained profit

Total equity attributable to owners of the Company

Non-controlling interests

Total owners’ equity

Total liabilities and owners’ equity
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RMB’000
30 June 31 December
2022 2021
(Unaudited)
2,546,897 2,260,771
785,249 915,410
33,372,442 37,936,655
6,468,084 6,006,902
218,010 209,025
767,311 858,261
5,540,175 6,073,401
988,377 1,498,619
3,584,492 3,571,785
54,271,037 59,330,829
2,420,373 1,729,252
7,409 14,580
2,427,782 1,743,832
56,698,819 61,074,661
1,761,384 1,761,384
1,662,063 1,662,063
169,198 178,092
500,912 500,912
1,750,476 1,591,242
5,844,033 5,693,693
173,776 178,899
6,017,809 5,872,592
62,716,628 66,947,253




INTERIM CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2022

Revenue

Less: Cost of sales

Add:

Taxes and surcharges
Selling and distribution expenses
General and administrative expenses
Research and development expenses
Finance costs
Including: Interest expenses
Interest income
Other income
Investment income
Including: Share of losses of joint ventures and
associates
Losses on derecognition of financial
assets at amortised cost
Gains on fair value changes
Impairment losses of credit losses
Impairment losses on assets
Gains from disposal of assets

Operating profit

Add: Non-operating income

Less: Non-operating expenses

Total profit

Less: Income tax expenses

Net profit
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For the six
months ended

RMB’000

For the six
months ended

Note 30 June 2022 30 June 2021
(Unaudited) (Unaudited)

5 16,589,225 19,970,407
15,712,887 18,890,792

39,488 47,836

743 527

282,746 270,705

22,222 14,527

172,103 159,937

188,018 182,470

13,480 21,876

1,271 -

25,167 28,824
(63) (450)
(8,567) (35,526)

384 1,274
(34,2006) (94,369)
(134,562) (231,694)

- 1,829

217,090 291,947

3,276 747

4,629 10,614

215,737 282,080

6 61,626 52,999
154,111 229,081




INTERIM CONSOLIDATED INCOME STATEMENT (Continued)
For the six months ended 30 June 2022

RMB’000
For the six For the six
months ended months ended
Note 30 June 2022 30 June 2021
(Unaudited) (Unaudited)
Classified by the continuity of operation
Net profit from continuing operations 154,111 229,081
Classified by the ownership
Net profit attributable to owners of the Company 159,234 236,829
Loss attributable to non-controlling interests (5,123) (7,748)
Other comprehensive (loss)/income, net of tax (8,894) 12,092
Other comprehensive (loss)/income, net of tax, attributable
to shareholders of the parent (8,894) 12,092
Other comprehensive (loss)/income that cannot be
reclassified to profit and loss
Changes in fair value of other equity instrument
investments (9,787) 10,015
Other comprehensive income that will be reclassified to
profit and loss
Changes in fair value of receivables at fair value
through other comprehensive income 893 2,077
Total comprehensive income 145,217 241,173
Including:
Total comprehensive income attributable to owners
of the Company 150,340 248,921
Total comprehensive loss attributable to
non-controlling interests (5,123) (7,748)
Earnings per share (RMB/share)
Basic and diluted earnings per share 7 0.09 0.13
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NOTES TO FINANCIAL STATEMENTS
For the six months ended 30 June 2022

RMB’000

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
The financial statements were prepared in accordance with the Accounting Standards for Business Enterprises No. 32 —
Interim Financial Report by the Ministry of Finance and the disclosure requirements of the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange. The financial statements do not include all the information and disclosures
required for the annual financial statements and therefore need to be read together with the 2021 annual financial statements.
The financial statements have been prepared on a going concern basis.

2. ACCOUNTS RECEIVABLE

The accounts receivable of the Group are mainly receivables for construction contracting business. The credit period of
accounts receivable is generally one to three months. All accounts receivable are non-interest-bearing.

An ageing analysis of accounts receivable is as follows:

30 June 2022 31 December 2021

(Unaudited)
Within 1 year 6,358,728 6,740,211
1 to 2 years 1,144,863 1,005,807
2 to 3 years 514,367 602,930
Over 3 years 651,445 649,443
8,669,403 8,998,391
Less: Impairment of credit losses 1,281,215 1,257,944
7,388,188 7,740,447

Except for project quality deposits receivable, the ageing of accounts receivable was calculated since the invoice date. The
ageing of the project quality deposits receivable is calculated from the later of the invoice date and the expiry of the warranty
period.
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LONG-TERM RECEIVABLES

RMB’000

The Group’s long-term receivables are mainly for the provision of build-operate-transfer water supply services. The amounts

due to the Group from customers under the construction services for comprehensive renovation projects will be settled in

installments during a period from 1 to 25 years.

30 June 2022 31 December 2021

(Unaudited)
Long-term concession project receivables 201,256 213,612
Less: Long-term receivables due within one year 50,606 49,386
150,650 164,226

The ageing of long-term receivables shall be calculated since the date when the budget needed for the completion of
concession project is settled. The management of the Group considers that long-term receivables have no bad debt provision

for lifetime expected credit losses as of 30 June 2022 (31 December 2021: nil).

ACCOUNTS PAYABLE

Accounts payable are non-interest bearing and are generally settled within an agreed period.

The ageing analysis of accounts payable is as follows:

30 June 2022 31 December 2021
(Unaudited)
Within 1 year 22,509,344 23,059,261
1 to 2 years 7,961,743 12,459,296
2 to 3 years 2,090,422 1,616,528
Over 3 years 810,933 801,570
33,372,442 37,936,655
The ageing of accounts payable was calculated since the date the procurement was made.
REVENUE
The operating revenue is as follows:
For the For the
six months ended six months ended
30 June 2022 30 June 2021
(Unaudited) (Unaudited)
Revenue from major business 16,066,045 19,590,965
Revenue from other business 523,180 379,442
16,589,225 19,970,407
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The operating revenue is as follows:

Revenue from contracts with customers

Rental income

Revenue from contracts with customers is set out as follows:

For the six months ended 30 June 2022 (Unaudited)

Reporting segment

Major operating regions

Mainland China

(excluding Hong Kong, Macau and Taiwan)
Other countries and regions

Major products

Building construction

Infrastructure construction
Specialized and other construction
Sewage and reclaimed water treatment
Sales of goods and others

Timing of revenue recognition

At a point of time
Sales of goods and others

Within a period of time
Building construction
Infrastructure construction
Specialized and other construction
Sewage and reclaimed water treatment

RMB’000

For the For the

six months ended six months ended

30 June 2022 30 June 2021

(Unaudited) (Unaudited)

16,572,864 19,955,411

16,361 14,996

16,589,225 19,970,407

Construction Others Total
15,905,128 553,812 16,458,940
113,924 - 113,924
16,019,052 553,812 16,572,864
11,318,081 - 11,318,081
3,099,100 444,035 3,543,135
1,204,829 - 1,204,829
- 19,255 19,255

397,042 90,522 487,564
16,019,052 553,812 16,572,864
397,042 90,522 487,564
11,318,081 - 11,318,081
3,099,100 444,035 3,543,135
1,204,829 - 1,204,829
- 19,255 19,255
16,019,052 553,812 16,572,864
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RMB’000

For the six months ended 30 June 2021 (Unaudited)

Reporting segment Construction Others Total

Major operating regions
Mainland China

(excluding Hong Kong, Macau and Taiwan) 19,246,139 606,846 19,852,985
Other countries and regions 102,426 - 102,426
19,348,565 606,846 19,955,411

Major products

Building construction 13,268,901 - 13,268,901
Infrastructure construction 4,283,113 480,335 4,763,448
Specialized and other construction 1,558,616 - 1,558,616
Sewage and reclaimed water treatment - 18,750 18,750
Sales of goods and others 237,935 107,761 345,696
19,348,565 606,846 19,955,411
Timing of revenue recognition
At a point of time
Sales of goods and others 237,935 107,761 345,696
Within a period of time
Building construction 13,268,901 - 13,268,901
Infrastructure construction 4,283,113 480,335 4,763,448
Specialized and other construction 1,558,616 - 1,558,616
Sewage and reclaimed water treatment - 18,750 18,750
19,348,565 606,846 19,955,411

The information related to performance obligations of the Group is as follows:

Construction services

The performance obligation is fulfilled within the time when the service is provided, and the contract price is usually settled
within 90 days after the project payment is invoiced. Generally, the customer retains a certain percentage as the warranty
money. The warranty money is usually settled after the warranty period expires, because according to the contract, the
Group’s right to receive the final payment depends on the customer’s satisfaction with the service quality over a period of
time.

Sale of goods

The performance obligation is fulfilled when the goods is delivered to the customer. For old customers, the contract price is
usually settled within 90 days of delivery; for new customers, advance payment is usually required.

Sewage and reclaimed water treatment

The performance obligation is fulfilled within the period of provision of relevant services. The contract period for sewage
and reclaimed water treatment is 25 years. The contract sum is normally paid within 90 days after settlement.
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INCOME TAX EXPENSES

RMB’000

For the For the

six months ended six months ended

30 June 2022 30 June 2021

(Unaudited) (Unaudited)

Current income tax expenses 101,597 140,752
Gains on deferred income tax (39,971) (87,753)
61,626 52,999

Note: Provision for income tax of the Group has been made at 25% on the estimated taxable profit generated in the PRC.

EARNINGS PER SHARE

For the

six months ended
30 June 2022
RMB per share
(Unaudited)

Basic earnings per share
Continuing operations 0.09

For the

six months ended
30 June 2021
RMB per share
(Unaudited)

0.13

Basic earnings earnings per share are calculated by dividing the net profit for the period attributable to ordinary shareholders
of the Company by the weighted average number of ordinary shares in issue. The number of newly issued ordinary shares
is determined according to the specific terms of the issue contract and calculated from the date of consideration receivable
(normally the stock issue date).

The calculation of the basic earnings per share and diluted earnings per share is as follows:

For the For the
six months ended six months ended
30 June 2022 30 June 2021
(Unaudited) (Unaudited)
Earnings
Net profit for the period attributable to ordinary shareholders
of the Company
Continuing operations 159,234 236,829
Shares
Weighted average number of ordinary shares in issue of the Company 1,761,383,500 1,761,383,500

The Company had no dilutive potential ordinary shares, therefore diluted earnings per share equals to basic earnings per
share.

DIVIDEND

No interim dividend was proposed for the six months ended 30 June 2022.
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DEFINITIONS

“Articles of Association’

“Audit Committee”

“Board”

“Board of Supervisors”

“CASBE”

“China” or “PRC”

“Company”

“Corporate Governance
Code”

“Director(s)”

“Group9’ Or “We” Or “us’?
or “our”

“H Share(s)”

[l

the articles of association of the Company, as amended, supplemented or
otherwise modified from time to time

the Audit Committee of the Board
the board of Directors of the Company
the board of Supervisors of the Company

Chinese Accounting Standards for Business Enterprises issued by the
Ministry of Finance of the PRC, as amended, supplemented or otherwise
modified from time to time

the People’s Republic of China, excluding, for the purpose of this interim
report, Hong Kong, Macau and Taiwan

Hebei Construction Group Corporation Limited, a joint stock company
incorporated in the PRC with limited liability on 7 April 2017, whose H
Shares were listed on the Main Board of the Hong Kong Stock Exchange
on 15 December 2017 (Stock Code: 1727). Unless the context otherwise
requires, it shall include its predecessor, Hebei Construction Group Co., Ltd.
(] b g 5% 4L 1 A PR /A \) (a limited liability company established under
the laws of the PRC on 29 September 1997)

Corporate Governance Code as set out in the Appendix 14 the Listing Rules,
as amended, supplemented or otherwise modified from time to time

the director(s) of the Company

the Company and its subsidiaries (or the Company and any one or more of
its subsidiaries, as the context may require), or (as the context may require)
in respect of the period before the Company becomes the holding company
of its present subsidiaries, such subsidiaries as if they were the Company’s
subsidiaries at that time

overseas listed foreign Shares in the ordinary Shares of the Company with a

nominal value of RMB1.00 each, which are to be subscribed for and traded
in HK dollars and are to be listed on the Hong Kong Stock Exchange
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“HK dollars”

“Hong Kong”

“Hong Kong Stock
Exchange”

“Listing Rules”

“Reporting Period”

“RMB”

“Share(s)”

“Shareholders(s)”

“subsidiary(ies)”

“Supervisor(s)”

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

The Stock Exchange of Hong Kong Limited

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended, supplemented or otherwise modified from

time to time

the period of six months commencing on 1 January 2022 and ending on 30
June 2022

Renminbi, the lawful currency of the PRC

ordinary share(s) in the share capital of the Company with a nominal value
of RMB1.00 each

holder(s) of the Share(s) of the Company

has the meaning ascribed to it under the Listing Rules, unless the context
requires otherwise

supervisors of the Company
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